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her personal funds, including a per-
sonal credit card, for the costs incurred
in providing goods or services to, or ob-
taining goods or services that are used
by or on behalf of, a candidate or a po-
litical committee is a contribution un-
less the payment is exempted from the
definition of contribution under 11 CFR
100.7(b)(8). If the payment is not ex-
empted under 11 CFR 100.7(b)(8), it
shall be considered a contribution by
the individual unless—

(1) The payment is for the individ-
ual’s transportation expenses incurred
while traveling on behalf of a can-
didate or political committee of a po-
litical party or for usual and normal
subsistence expenses incurred by an in-
dividual, other than a volunteer, while
traveling on behalf of a candidate or
political committee of a political
party; and

(2) The individual is reimbursed with-
in sixty days after the closing date of
the billing statement on which the
charges first appear if the payment was
made using a personal credit card, or
within thirty days after the date on
which the expenses were incurred if a
personal credit card was not used. For
purposes of this section, the closing
date shall be the date indicated on the
billing statement which serves as the
cutoff date for determining which
charges are included on that billing
statement. In addition, ‘‘subsistence
expenses’’ include only expenditures
for personal living expenses related to
a particular individual traveling on
committee business, such as food or
lodging.

(c) Treatment as debts. A political
committee shall treat the obligation
arising from a payment described in
paragraph (b) of this section as an out-
standing debt until reimbursed.

(d) Settlement or forgiveness of the debt.
The individual and the political com-
mittee may agree to the total forgive-
ness of the debt (See 11 CFR 116.8) or a
settlement of the debt for less than the
entire amount owed (See 11 CFR 116.7),
provided that the requirements of 11
CFR 116.7 or 116.8, as appropriate, in-
cluding the submission of the informa-
tion specified in these sections and
Commission review, are satisfied. The
provisions of this part shall not be con-
strued to require the individual to for-

give or settle the debt for less than the
entire amount owed.

(e) Reporting. The political commit-
tee shall continue to report the obliga-
tion arising from the payment as a
debt in accordance with 11 CFR 104.3(d)
and 104.11 until the Commission has
completed a review of the debt settle-
ment plan pursuant to 11 CFR 116.7(f)
or until the Commission has completed
a review of the request to forgive the
debt pursuant to 11 CFR 116.8, or until
the political committee pays the debt,
whichever occurs first.

[55 FR 26386, June 27, 1990, as amended at 56
FR 35911, July 29, 1991]

§ 116.6 Salary payments owed to em-
ployees.

(a) Treatment as debts or volunteer
services. If a political committee does
not pay an employee for services ren-
dered to the political committee in ac-
cordance with an employment contract
or a formal or informal agreement to
do so, the unpaid amount either may
be treated as a debt owed by the politi-
cal committee to the employee or, pro-
vided that the employee signs a writ-
ten statement agreeing to be consid-
ered a volunteer, converted to a volun-
teer services arrangement under 11
CFR 100.7(b)(3). The unpaid amount
shall not be treated as a contribution
under 11 CFR 100.7.

(b) Settlement or forgiveness of the debt.
If the unpaid amount is treated as a
debt, the employee and the political
committee may agree to a settlement
of the debt for less than the entire
amount owed pursuant to 11 CFR 116.7.
The provisions of this part shall not be
construed to require the employee to
settle the debt for less than the entire
amount owed.

(c) Reporting. If the unpaid amount is
treated as a debt, the political commit-
tee shall continue to report the debt in
accordance with 11 CFR 104.3(d) and
104.11 until the Commission has com-
pleted a review of the debt settlement
plan pursuant to 11 CFR 116.7(f) or
until the employee agrees to be consid-
ered a volunteer, or until the political
committee pays the debt, whichever
occurs first.
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